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FM AMEMBASSY TEL AVIV 

TO SECSTATE WASHDC PRIORITY 8431 


LIMITED OFFICIAL USE TEL AVIV 3814 

E. O. 11652: N/A 

TAGS: EAID, BEXP, IS 

SUBJECT: ISRAEL ELECTRIC GENERATORS 

REF: TEL AVIV 3619 

1. DETAILS OF TERMS EXIMBANK PREPARED OFFER AS PER MORAN- BUTTON 
TELECON CONVEYED TO CONTROLLER FOREIGN EXCHANGE MINISTRY OF 
FINANCE 

MAY 15. HE EXPRESSED DISAPPOINTMENT AT EFFECTIVE INTEREST RATE 
ABOVE 6 PERCENT AND INQUIRED WHETHER EXIM MIGHT MAKE LOAN THROUGH 
ITS RELENDING FACILITY TO PROVIDE 90 PERCENT OF COST AT 6 PERCENT 
OVERALL INTEREST. 

2. EMBASSY SEVERAL WEEKS AGO TOLD CONTROLLER ON STRENGTH OF STATE 
80362 THAT EXIMBANK BELIEVED IT COULD OFFER ARRANGEMENTS THAT WOULD 
BE COMPETITIVE WITH BRITISH TERMS. WE HAVE ASSUMED THAT TERMS 
DESCRIBED IN TEL AVIV 3042 WERE INDEED BRITISH TERMS AND THAT 

IT IS THEY WE MUST MEET. 

3 . IF BRITISH ARE INEED OFFERING 90 PERCENT OF COSTS AT 6 PERCENT, 

WE BELIEVE WE ARE UNLIKELY TO GET THIS ORDER UNLESS WE CAN OFFER 
TERMS AT LEAST AS GOOD IN EVERY RESPECT. DECON 5/15/74. 
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